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2023 SCA Interim Review
Note on proposals of modifications (CLP)

1. Special Tariff Relief in the event of energy crisis

When an energy crisis as a result of geopolitical situation, natural disaster
or unusual market volatility occurs, to lessen the tariff impact on customers,
CLP Power Hong Kong Ltd (CLP) will implement a Special Tariff Relief
mechanism as follows —

(@)  When the Fuel Clause Charge (FCC) increases, as a result of
persistent surge in fuel prices amid energy crisis, leading to a
sharp increase in Total Tariff (TT)' of more than 10% as
compared with January of that year?, a Special Tariff Relief will
be provided to targeted customers most in need of the support,
who are the low-consumption residential customers, to mitigate
the impact of the sharp rise in fuel costs. The Special Tariff
Relief does not aim to subsidise normal electricity consumption.

(b)  The Special Tariff Relief will be in the form of tariff credit per
unit of electricity consumption for each low-consumption
residential household. The specific amount of subsidy for each
household and the payment mechanism will be determined in
consultation with the Government with reference to the
magnitude of increase in the FCC and other actual circumstances
when the Special Tariff Relief mechanism is triggered. The
tarift credits will be provided until end of year or when TT drops
below the triggering point, whichever is the earlier.

(c)  The Special Tariff Relief will be funded by the non-Scheme of
Control (SoC) accounts of CLP. In addition to CLP
shareholders’ annual contributions to the CLP Community

!Total Tariff (TT) is defined as Basic Tariff Rate plus Fuel Clause Charge.

2The triggering percentage is determined based on the changes in tariff of CLP during
the energy crisis in 2022 and CLP’s operation (e.g. fuel mix). From Jan to Dec 2022,
CLP’s TT has increased by 15%. Review of the triggering percentages will be
conducted when there is significant change in fuel mix and/ or related arrangements.

1



Energy Saving Fund (CESF) in accordance with provisions
under the SoC?, in the event the Special Tariff Relief is triggered,
CLP shareholders will contribute an additional amount capped at
HK$180 million to help targeted residential customers most in
need of support. Due to the variance of forecast and actual
relief amount provided, if the total special relief offered exceeds
the cap of CLP’s contribution, it will be treated as deficit in Fuel
Clause Recovery Account.

2. New penalty scheme for large-scale single electricity supply
interruption based on Customer Interruption Duration
mechanism

CLP will adopt a new performance index of Customer Interruption
Duration (CID) for single supply interruption incident -

(a) CID is the total sum of the product of “number of customers
being interrupted” and “duration of power interruption”
expressed in minutes for each group of affected customers for
each single electricity supply interruption incident.  An
example is set out as follows —

A single supply interruption incident has caused interruptions to
three different groups of customer with different interruption
durations with details as below —

Number of Duration of

customers power

bein interruption

intergrupted expressl(:d in (2) x (b)

(a) minutes

(b)

10 000 900 9 000 000

20 000 600 12 000 000

30 000 300 9 000 000

CID of the incident in minutes: 30 000 000

(total sum of the above)

SHK$218 million in 2022




(b)

(©)

The penalty for each single electricity supply interruption
incident in any year shall be that specified in the “Penalty
Adjustment on Permitted Return” column according to the
severity of each electricity supply interruption incident
determined in accordance with the “Threshold” column of the
table below —

Threshold Penalty Adjustment on
Permitted Return

30 000 000 minutes > CID >=|-0.015%
15 000 000 minutes

CID >= 30 000 000 minutes -0.03%

In determining CID, no account shall be taken of any
interruption to the supply of electricity to a customer where -

e the interruption is due to severe weather conditions,
including but not limited to, Typhoon No. 8 or above and
Black Rain Storm;

e the interruption is at the request of the customer concerned
or agreed by the customer concerned for any improvement
works on equipment owned and operated by CLP to supply
this customer or caused by equipment owned or operated
by any customer;

e the interruption is caused by third party;

e any other planned interruption to facilitate improvement of
CLP’s transmission and distribution facilities which the
Government approves as being, or having been, fair and
reasonable; or

e any other force majeure event(s).

(d) Forincidents where CLP is penalised under the CID mechanism,

the interruption to the supply of electricity of such incidents will
not be included in the calculation of incentives or penalties for
the Average Service Availability Index (ASAI) or the Average
Grid Supply Restoration Time (Average GSRT).



3. Enhancing transparency on information disclosure to public

CLP will enhance the content in the annual electronic information booklets
for disclosure to the public to address the need for more information
transparency, including but not limited to -

(a) Information related to fuel costs and fuel procurement;

(b) Breakdown of operating expenses and staff establishment;

(c) Related party transactions and loan borrowing;

(d) Performance targets achieved and rewards earned under the
incentive/penalty scheme; and

(¢) Information on CESF funding and CESF achievements.

- End-
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2023 SCA Interim Review
Note on proposals of modifications (HKE)

1. Special Tariff Relief in the event of energy crisis

When an energy crisis as a result of geopolitical situation, natural disaster
or unusual market volatility occurs, to lessen the tariff impact on customers,
The Hongkong Electric Company, Ltd (HKE) will implement a Special
Tariff Relief mechanism as follows —

(@)  When the Fuel Clause Charge (FCC) increases, as a result of
persistent surge in fuel prices amid energy crisis, leading to a
sharp increase in Total Tariff (TT)!' of more than 20% as
compared with January of that year?, a Special Tariff Relief will
be provided to targeted customers most in need of the support,
who are the low-consumption residential customers, to mitigate
the impact of the sharp rise in fuel costs. The Special Tariff
Relief does not aim to subsidise normal electricity consumption.

(b)  The Special Tariff Relief will be in the form of tariff credit per
unit of electricity consumption for each low-consumption
residential household. The specific amount of subsidy for each
household and the payment mechanism will be determined in
consultation with the Government with reference to the
magnitude of increase in the FCC and other actual circumstances
when the Special Tariff Relief mechanism is triggered. The
tarift credits will be provided until end of year or when TT drops
below the triggering point, whichever is the earlier.

(c) The Special Tariff Relief will be funded by the non-Scheme of
Control (SoC) accounts of HKE. HKE has been making
contributions to its Community Energy Saving Fund (CESF) and

!Total Tariff (TT) is defined as Basic Tariff Rate plus Fuel Clause Charge.

2The triggering percentage is determined based on the changes in tariff of HKE during
the energy crisis in 2022 and HKE’s operation (e.g. fuel mix). From Jan to Dec 2022,
HKE’s TT has increased by 39%. Review of the triggering percentages will be
conducted when there is significant change in fuel mix and/ or related arrangements.

1



other tariff-relief measures for disadvantaged customers. In the
event of an energy crisis where the Special Tariff Relief is
triggered as set out in part (a) above, HKE’s contributions to the
total of these amounts and the Special Tariff Relief will be
capped at 100% of the incentives earned by HKE in the year.
Due to the variance of forecast and actual relief amount provided,
if the total special relief offered exceeds the cap of the HKE’s
contribution, it will be treated as deficit in Fuel Clause Recovery
Account.

2. New penalty scheme for large-scale single electricity supply
interruption based on Customer Interruption Duration
mechanism

HKE will adopt a new performance index of Customer Interruption
Duration (CID) for single supply interruption incident -

(a)

CID is the total sum of the product of “number of customers
being interrupted” and “duration of power interruption”
expressed in minutes for each group of affected customers for
each single electricity supply interruption incident.  An
example is set out as follows —

A single supply interruption incident has caused interruptions to
three different groups of customer with different interruption
durations with details as below —

Number of Duration of
customers power
bein interruption
intergrupted expressl(:d in (2) x (b)
(a) minutes

(b)
10 000 900 9 000 000
20 000 600 12 000 000
30 000 300 9 000 000
CID of the incident in minutes: 30 000 000
(total sum of the above)

2




(b)

(©)

The penalty for each single electricity supply interruption
incident in any year shall be that specified in the “Penalty
Adjustment on Permitted Return” column according to the
severity of each electricity supply interruption incident
determined in accordance with the “Threshold” column of the
table below —

Threshold Penalty Adjustment on
Permitted Return

10 000 000 minutes > CID >= | -0.015%

5000 000 minutes
CID >= 10 000 000 minutes -0.03%

In determining CID, no account shall be taken of any
interruption to the supply of electricity to a customer where -

e the interruption is due to severe weather conditions,
including but not limited to, Typhoon No. 8 or above and
Black Rain Storm;

e the interruption is at the request of the customer concerned
or agreed by the customer concerned for any improvement
works on equipment owned and operated by HKE to supply
this customer or caused by equipment owned or operated
by any customer;

e the interruption is caused by third party;

e any other planned interruption to facilitate improvement of
HKE’s transmission and distribution facilities which the
Government approves as being, or having been, fair and
reasonable; or

e any other force majeure event(s).

(d) Forincidents where HKE is penalised under the CID mechanism,

the interruption to the supply of electricity of such incidents will
not be included in the calculation of incentives or penalties for
the Average Service Availability Index (ASAI) or the Average
Grid Supply Restoration Time (Average GSRT).



3. Enhancing transparency on information disclosure to public

HKE will enhance the content in the annual electronic information booklets
for disclosure to the public to address the need for more information
transparency, including but not limited to -

(a) Information related to fuel costs and fuel procurement;

(b) Breakdown of operating expenses and staff establishment;

(c) Related party transactions and loan borrowing;

(d) Performance targets achieved and rewards earned under the
incentive/penalty scheme; and

(¢) Information on CESF funding and CESF achievements.

- End-
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